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Another Successful Conference for lIPPE:

Neoliberalism and the Crises of Economic Science, Istanbul

The Second International Confe
rence in Political Economy ec
organised by the International |
tiative for Promoting Political Eca
nomy (IIPPE), the Turkish Soc
Sciences Association (TSSA)
Istanbul University was a huge s
cess. With only nine months fro
our previous conference in Cretg
to prepare, it still managed to at
tract a large number of partici
pants with about 170 papers pre
sented (30 more than in Crete la
September), showing that IIPPE &
becoming more and more estg
blished and more visible as a Mg

jor forum for political economy.js ‘ i
100 of these papers have be 1\‘
uploaded on our website. Therdii

were representatives from more

than 30 countries, mostly fro

Europe but also from the USAZ

Canada, Mexico, Brazil, Argentina,

I[ran, Taiwan, Bangkok, Tunisi

South Africa etc. The conferenci

was very well organized in all res

pects, with local organisers havi

done a splendid job. You can fi

information on the conference
proceedings at www.iippe.org.

Please see theSTANBUL CONFE-
RENCE MEMBERSHIP MEETING MIN
TES on page 10.
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The Political Economy of Development:
The World Bank, Neoliberalism and
Development Research

edited by Kate Bayliss, Ben Fine and Elisa Van Waeyenberge
Pluto Press, ISBN: 9780745331041

Since the midl990s, the World Bank hasout hidden agendas, history, power or pol
increasingly seen itself not just as a financki¢s and neglects its own imperatives as
institution but al s tendirgdanka Theschaptersydemansirate t
drawing on its extensive experience in interextension of methodological individualis
national development. However, knowledgdeyond the limits of credibility. For examplg
is not valueneutral and there is a need fort he Bankds analysis
scrutiny of the 0k n cunesratignal édividialksm where grieva
from the Bank. This second book in thees are topped up by a level of individu
IIPPE series presents an extensive criticgreed to achieve an equilibrium level of co
assessment of World Bank research, withilict. Anthropological and historical input;
contributions from experts on aid, socialar e set aside. Si mi
capital, privatisation, HIV/AIDS, agriculturepf HIV/AIDS, individuals are assumed
financial sector liberalisation, violence andptimise their level of exposure to the virus
conflict and China. suggesting that sexual interactions are t
. L result of freelyinformed decisions and i
Initially inspired by a 2006 World Bank noring for exilmple genderased normg

commissioned evaluation of its own re- : :
; . . that might pressure women to engage i
search, the material gathered in this book gt p gag

seeks to go beyond a simple toghased fisky activities.
assessment, to situate the ssetfjled Second, economics dominates other disq
Oknowledge bankd in the plines. For example, i

context of the mult
faceted objectives of th
Bank (lender, policy
maker, knowledge repos
tory) as well as in wide
developmental discours
The shifting tensions be
tween scholarship, advoc
cy and policy in practic

are highlightedEach chap/.:" R
ter sets O U

position, reviewing the
empirical evidence ar
theory that putatively un
derpins its policies, expo:
ing limitations and offerin
alternative approache
Despite the diversity o
topics, some commo

themes have emerged.

research into HIV/AIDS,
the work of non

economists & epidemiolo-
gists, political economists
gender specialist® is ig-

nored so that there is no
discussion of the im-
portance of clasbased
social norms, geographica
mobility and access to
health care. There is a ten
dency to oversimplify. Is-
sues of complexity that
lead to findings that are
difficult to operationalise
(as with research into con-
flict, or the awkward de-
velopmental success o
China) are left to one side.
Simplistic assumptions ob

. . scure complex power rela-
First, the relevance of the neliberal frame- In case of a

v_vork, itself carefully interpreted, is ques'Iytical framework is based on an assumptig
thned throughout, af‘d th'e_' authors System-o¢ peasant rationality but there is no disting
atically demonstrate its failings across the set -\ - veen rich peasants, capitalist far

of topics. Bank research proceeds as if with- '
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ers and commercialgriented smallholders. In mainly to intervene to serve the private secto
reality, unequal conflictual relations are pervasiven a widening scope. The recent crises
amongst farmers, traders and participants in globagriculture and finance have prompted a fu
al value chains, and are intrinsic to structured other reassessment of both policy and re
relations of production and surplus extractonins ear ch. The Bankds C
global capitalism. An approach based on structurddas proposed a new paradigm for develof
parameters such as class and power relations hase nt , based on econi(
compelling relevance. the role of governments is to promote a
countryos 6l atent ©
mmon with the PWC this superficiall
raws attention, if only minimally, to role the

Third, the chapters in this book show time and
again that Bank research relies on large empiric

studies with sophisticated statistical methods . X
state. However, also in common with th

e B e o s oy o SAouPWC, th new perspecie is e change
ying cata y are from the old. Ultimately what Lin is proposing
not robust. Typically findings are quantified to. f ! ital and
appear as incontrovertible evidence. The chapterIS statg: suppo_rt or private cap|ta_ and ma
cite a number of such studies Wheré uestionablzas’ irespective of global conditions, an
q with marginal attention to national conditiong
data and methods are processed through econo; : . .
. : . through pursuit of prospective comparativg
metric manipulation to reach an apparently pre-
cise association which is presented as having urfidvantage.
versal application. For example, shortly after civilThe book is by no means exhaustive and ma
war the typical country faces a 44 percent riskmore topics need to be covered, particularl
that it will return to conflict within five years; a climate change and poverty reduction. Ho
$2,000 increase in per capita income is associateglv e r the authorso
with a reduction of about 4 percent in the HIV work for promoting an alternative perspectivg
prevalence; and water privatisation is associatetb development research. They highlight th
with a 54 percent increase in residential connecheed to unpick the logic and evidence underl
tions per worker. All of these postures are made ing orthodox models at a time whed in light
without reference to the specifics of the context of the increasing propensity to crises as re
in which they are situated. cently witnessed in finance and agriculture

Finally, the chapters show that the Bank is WedEhere is a need for greater vigilance of th

ded to pro-market (ie private capital) policies to establishment and crying need for alternative
the exclusion of all alternatives. A poecupation Kate Bayliss

with marketoriented frameworks in agriculture
has led to the glossing over of inherent contradi
tions and tensions. In water privatisation evef DISCOUNT

contrary evidence is taken to demonstrate the¢  p|yto Press offer IIPPE members

apparent success of the mag IThe Banlk
sponse to the recent financial crisis also furthe dléﬁ&}nt on thl-g ?Itfe'

reinforces this policy position, not least with the .
establishment of a special fund to support privae 1 he Political Economy of
sector investments in infrastructure in developing Development:
countries. This fareaching and unfailing suppor The World Bank,

f(_)r private sector interests is facilitated l_Jy a per Neoliberalism and
sistent adherence to a research and policy framg- D | R h
work which is devoid of context or attention to evelopment kesearc

specificities. edited by Kate Bayliss, Ben Fine an
The book demonstrates that shifts in Bank per Elisa Van Waeyenberge
spectives over the years have been more cosmet- Pluto Press, ISBN780745331041
ic than fundamental. This was the case with tHe
transition from the Washington to the Post . .
Washington Consensus which called for greats B Please visit ] )
emphasis on the role of the sta® but this was | Www.iippe.org for further informatio
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Comment on the currentf@y
situation in Greece §

By George Labrinidis

My comment of the current situation in Greecey

begins with the recent general strikes of the'5

June (lasting 24 hours) and of 289" June (48 i

hours). It became apparent that agents of the sy, '

tem, namely the police, media, facist organizations, ]

and even the leadership of the General Confedd2€monstration on 29th Jun2011

ration of Workers in Greece (GSEE) and Civiypie threat to the %ystem. There have been a _
Servantso Confederati ogy dfdeld pai€s)or polffical Gormators odi L-
cally trying to engender opposition of the peoplg,; 1, paAsSOK (the goye_rnin%anhellenic Social

on the square, the sq&al)N®Jthe Ldndbidivk NeW Beml ©
0aganak t-iwbichdranslates to the indig- ¢ 50y party) and SYN/Syriza (the coalition of fHi
nantd against the organized, class oriented movepéﬂ)_ While the success of these new parties

ment in general and the All Workers Militantggizing the radicalization of people should not

Front (PAME) in particular. The media are big SUpierestimated, they seem incapable of provi

porters of aganaktismenoi, as long as they remali s jisical solution. Shifting with astonishing
individualistic, unorganized and stay away fromthQe,  ween o pposing posifi ons
unions. Moreover, the demonstration of aganaktiss.e not a force for fundamental change, they

menoi will be peaceful only in the absence of§ t accessories of the svstem
strike and, in general, only when the demands H y )

the demonstrators leave intact the essence of thPASOK and ND also find themselves in gr
capitalist system: the wage relations and privatéouble. PASOK is trying to pass as many auste
property of the means of production. measures as 1t can, thdr

) . : i and squeezing the vast greek middle class in fa
Despite the ideological assault by the media, mergs big, local and foreign, capitalists. PASOK kn

bers of parliarment and high level civil servantg, s its days are numbered. ND is under press

including many academics, and police terrorisry, co-sign the austerity measures and commit
workers have proven that they have the experien i By doing so, KKE (The Communist Party,

ce to confront provocative actions and safeguar%reece) would be left as the only opposition

their forms of resistgnce Whether_ it be in a strikethe government. The leader of ND, Antonis Sa
or other demonstration. The law is of no relevan—ras, tried numerous times to explain this to

ce here and the maritime workers proved thisEuro ean counternarts. with no SUCCESS
when they went on strike (2829/6 and 30/6) des- P parts, ’
pite being under conscription and the oppositiorf3reece appears as the weak link of the Europ

of their trade union against the action. By contrastJnion. Unless the latter wishes to proceed in s

gatherings of heteroclitic forces such as the agéestruction, Greece will continue receiving mo

naktismenoi are subject to brutal attacks from thdor some time to come. But, this is not the maj
police and it is by adssugdrerproblemindsreecevie ecenpnicrag mo u
the death of demonstators on the #9June or in as political, ideological and social. Until now, 188

previous occasions. and low levels of organization amongst work

. - were averting critical mass mobilization. The le
Further, the 24hour strike of the 15June revea- ¢ organization is improving graduayit has al

led the complications of the Greek political sceng, <t qoubled in the last 5 years. Fear is mo

and its inherent weaknesses. Since the vote of ”}ﬁ/vay along with all the benefits workers had ¢

Memorandum last year, there have been many.q \yith their struggle during the last 80 yedrsf
attempts to restructure the political scene so that,, , have nothing to lose it is easier to break y«
dissapointed voters of the two main parties could,5ins.

be manipulated such that they would pose no cre-
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Nomlnal and Real AIms Of tax on capital. The rate of corporate tax in Greece is

Austerlty PI'Og rammes just 15%, compared with an average of 27% in the E
) L Greece has one of the lowest levels of tax revenue tg
By Petros C. Kosmas & Leonidas Vatikiotis GDP ratios in the EU at just 32.6% of GDP compare(
with and average of 37% in the EU. Sixth is the servi
In May 2010 the government of Greece agreed on a sgly of public debt.The de-
of economic austerity measures with the INEE). These structive role of the public
measures were aimed at solving the financial problemsdsbt on public finances is
Greece have been defined by a combination of high de®tident from the fact that
and fiscal deficit. Greece's government debt to GDP raax revenues this year (52.9
tio was 127% and 143% in 2009 and 2010 respectivaljllion Euros) is more than
compared with the mean of 79% and 85% for the lghough for the necessary
countries of the Eurozone, and 74% and 80% for the Z4cial expenditure. But in-
countries of the EU. The budget deficit in Greece wastead of maintaining social
15% and 11% of GDP in 2009 and 2010 respectiveéxpenditures this will be
compared with a mean of 7% and 6% across the EU. absorbed into interest repay For more pictures from
The action mechanism of EMIF in Greece was acceler-ments and repayment ¢ aganaktismenoi and the police:
ated by rising interest rates, which made it prohibitivelgublic debt to the tune of 6: http://athens.indymedia.org/
expensive to fund borrowing in the Greek Republic. Thaillion.
situation was exacerbated by the continuing degradatigs a result of the austerity policy imposed by the IMF
in the ratings of the Greek economy by the credit ratingand the EU the social problem in Greece is worsening
agencies. Wages in Greece fell by 14% and pensions by 11%. T|
It is necessary to examine the actual causes of the budigurly labor cost in Greece in 2010 recorded a record
et crisis in order to evVdrbpuod 6.5, Whileein the B lthis ingreageld By
terity programmes. Six related factors can be identifiegos. The official unemployment rate in February 201
to explain the current crisis in Greece. First, as a meaamounted to 15.9%, an increase of 30.1% on the pre
ure to tackle depression, banks have absorbed a total efis year. Causalisation of labour has accelerated wi
108 billion (85 billion in guarantees and 23 billion in caghe replacement of fudime permanent contracts with
or equivalent bonds). Second is what | refer to as thggexible contracts. Those employed under flexible con
addiction of Greek capital to direct subsidigsanifested ditions has increased by 55% since 2009.
in the rescue of problematic firms in the 1980s and thall these measures were not only ineffective but alsq
Olympic Games in 2004. Third, privatization has meantumeven in the distribution of benefits and losses with
reduction of government revenues. The most populaglear classias evident as the crisis deepens. We havi
but not unique example is the case of OTE Telecommuvitnessed an increase in public debt of 127% in 200
nications, which was sold to the German Deutsche Tel&ince the memorandum of 2010, notable gains we
com for the equivalent amount of public revenue for @ecorded by foreign banks that had the highest expo
year. Fourth is the disproportionately high state expendsure in Greek bonds. The level of foreign bank debt i
ture on defense. Greece spends 3.3% of GDP on deferGeeece at the beginning of the crisis stood at aroung
compared with the EU average of 1.6%. Fifth is the 1o¥60 billion Euros. This has since plummeted to 50 bi
lion Euros. Similarly, European bank debt now stands
40 billion Euros compared with 115 billion Euros at the
onset of the crisis. German and French banks, whig
had the greatest exposure to the Greek debt, saw thei
debts decrease from 30 to 8 and 45 to 12 billion Euros
respectively. As a result of this economic policy, the
main creditors of Greece will not risk more than a pos-
sible cessation of payments that was initiated by th
debtors. In this way, the IMF confirmed its role as ne
gotiator and organizer o
The only thing that the measures achieve is a change
the ownership of the debt, where the national debt of
Greece is transferred from European bank accounts t
labour class. The claim that fiscal austerity during a re

: cession i s oeconomicall
Two banners to propagate the strike, on the27ne deconomically incorrecto
day before the general 48h strike lic criticism.
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